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SUBJECT:

	

2004-05 TAX AND REVENUE ANTICIPATION NOTES

The pricing of the Notes benefited from favorable market technicals in comparison to the prior
week. The "core" Consumer Price Index (CPI) rate released today was 0.2%, which was
below consensus estimates of 0.3%, and eased concerns that the Federal Reserve would
pursue more rapid and higher increases in the federal funds rate. As a result, Treasury
prices rallied with a corresponding decline in taxable yields that also extended into the tax-
exempt market. Our pricing today also benefited from a significant amount of tax-exempt
short-term securities that are maturing next week. Thus, our County's TRANs provided an
attractive alternative to investors looking to reinvest in comparable short-term securities.

I have attached copies of the rating reports from Standard & Poor's, Moody's and Fitch,
which all reflect their highest short-term ratings for the County. I have also attached a copy of
the Preliminary Official Statement for this transaction, and will forward the final Official
Statement as soon as it becomes available. If you have any questions regarding this
transaction, please contact me or your staff may contact Glenn Byers of my office at
974-7175.
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